MEMORANDUM No. __ 057
To : OIC-Assistant School Division Superintendent

Republic of the Philippines
Department of Education
National Capital Regxon

Bagumbayan Elementary School Compound
M. Naval St., Sipac — Almacen, Navotas City

Chief Education Supervisors
Education Program Supervisors
Public District Supervisors

Public Elementary and Secondary School Principal
Unit Heads
All Others Concerned

From
Assistant Schools Division Superintendent
OIC- Office of the Schools Division Superintendent

Date : September 13, 2019

Subject : ADOPTING THE CASH BUDGETING SYSTEM BEGINNING FISCAL YEAR 2019, AND FOR
OTHER PURPOSES

1. Attached is the Executive Order No. 91 re: Adopting the Cash Budgeting System Beginning
Fiscal Year 2019, and for other purposes, for information and guidance of alt concerned.

2. Particular attention of the provisions under Section 1, Adoption of Cash Based Budgeting,
wherein, all authorized appropriations shall be available for obligation and disbursement only
until the end of each fiscal year {FY).

3. Under Section 5, Transitory Provisions, in 2019, first year of implementing the Cash Based

Budgeting, the concerned national government agencies shall strictly comply with the
following:

a. Appropriations for infrastructure capital outlays shall be valid for obligation until 31
December 2019. Meanwhile, the completion of construction, inspection and payment
shall be made not later than 31 December 2020; and

b. Appropriations for maintenance and other operating expenses as well as other capital
outlays shall likewise be valid for obligation until 31 December 2019. On the other hand,
the delivery, inspection and payment shall be made not later than 30 June 2020.
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€. Under Section 2, Reversion of Unexpended Balances of Appropriation, any unreleased
appropriations and unobligated allotments at the end of FY, as well as unpaid obligations
and undisbursed funds at the end of extended payment period {EPP) shall revert to the
National Treasury and shall not thereafter be available for expenditure, except by subsequent
legislative enactment.

d. Forimmediate and wide dissemination.

ISO Certified:
Optimize. Nurture. Excel. 9001:2015



P AT~ 6 — o5y

A

Sﬁ(i_f!_;wog{xs RECOROS UNIT
Office of the President % Er‘“ Fa m’?’:‘;
of the Philippines vl ;ﬁ SEP 1 3 2019 35 5

[a vl ' w‘"‘“ S EALAaE T A
fMalacafiang i v a3 IT A
By ) tiug alic

MALACANANG RECORDS OFFICE
Manila, September 10, 2019

ACTING SECRETARY WENDEL E. AVISADO
Department of Budget and Management
Malacafiang, Manila

Sir:

I have the honor to transmit for your information and guidance,
a certified copy of Executive Order No. 91 dated September 9, 2019 entitled
"ADOPTING THE CASH BUDGETING SYSTEM BEGINNING FISCAL YEAR
2019, AND FOR OTHER PURPOSES"”.

For this purpose, all concerned departments shall undertake measures
to disseminate said Executive Order to your component units/bureaus,
government-owned and controlled corporations including agencies attached
to or under your administrative supervision. g

Thank you.

Very truly yours,

7&, \a»u'é,u;m
JATTY, CQNCEPCION ZENY E, FERROLINO-ENAD
Director 1V
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BY THE PRESIDENT OF THE PHILIPPINES
EXECUTIVE ORDER NO. 91

ADCPTING THE CASH BUDGETING SYSTEM BEGINNING FiSCAL
YEAR 2019. AND FOR OTHER PURPOSES

WHEREAS Seut,o z‘ 11 Anticle VI of the 1987 Constitution prescribes ‘nat the

T sontent and ~'e;m-"at%cm of the tudget shall be prescribed OARE

WHEREAS. Section 36, v"a;,tc;r - Book Vi of Executive Order (EO) Ne 292 or
the "Administrative Code of 1987." Prov;des that an operat;onal cash budget shall be
mplemented 0 ensure the availability of cash resources for priority deveiopment
projects. and to estabiish 2 sound hasis for determining the level, type and timing of
public borrowings:

WHEREAS. Section 3. Chapter 2. Bock Vi of EO No. 207 declares it a policy of
(he State o formulate and implement a r\ahcrai Budget that is supportive of and
consistent with the  socio-sconomic development plan. and oriented towards the
achievement of explicit obiectives and expected results. to snsure that ‘unds are
utilized and operations are condusted affec tively. economfoally and efficiently:

WHEREAS. significant gaps between the actual expenditure outiurms and
annual appropriations transiate to hillions of Pesos of delayed and foregone services.
which should have been delivered to the general public

SIS to mprove the fisca: pianning of
"ﬁuqh the § xpleme:n aticr. ot an operational cash budiget and
oabligation SF funds ant execution of nrojecis during the fis »
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©7 of the Constitution urovides that tn:e: Sresident

deparimenis. buresus and offices

WH':REAS Articie VS
shail have contrel uver all the =2x

NOW. THEREFORE, |, RODRIGO ROA DUTERTE. President of the Philippines.

by virtue of the powers vested in me by the Constitution and existing laws. do i ereby
ordesn

SECTION 1 ADOPT?ON OF THE CASH BUDGETING SYSTEM. The

govermnmeni hereby adopts the O r Budgeting System (CBS; ) effective 01 January

2018, Accordingly. the TC”“W:MQ sre ero’v\ directes:

& Al authoriza avallabie for obligation and dishursement
+Ha

SEEH €
only until the end of each fiscar year iFY:



5. Chbligations incurred by the National Government within each FY shall be
implemented during the same FY. Goods and services corresponding to said
obligaticns shall be delivered or rendered. inspected and accepted by the end of
gach FY: and

Payrents for obligations incurred shall he made until the end of the extended
payment period (EPP). which shall be three (3) months after the end of the
validity of appropriations against which they were obligated. unless another
pericd has been determined by the Department of Budget and Management
{DBML upon consultation with rslevant agesncies.

O
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Appropriations covering financial subsidy 1o local government units (L3Us) shall
ne availabie for obligation and disbursement until the end of the succeeding =Y. On the
other hand. appropriations for the statutory shares of LGUs shall be available for
obligaticr and disbursement until fully expendad.

All tunds transferred between or ameong government agencies and LGUs shall
not e considered disbursed under this Section. until the transferred amounts have
peen actuaily utifized to pay for goods delivered and services rendered. inspected and
accepted.

SECTION 2. REVERSION OF UNEXPENDED BALANCES OF
APPROPRIATION. Any unreleased appropriations and unobiligated allotments at the
end of the FY. as well as unpaid obiligations and undisbursed funds at the end of the
EPP shail revert 1o the National Treasury and shall not thereafter be available for
sxpenditure. except by subsequent legislative enactment. For financial supsidies to
L GUs. reversion skall be made to the National Treasury after the end of the succeeding
FY. Depariments. hureaus and offices of the National Government. including
constitutional offices enjoying fiscai autonomy. state universities and colleges.
govemmeni-owned or -controlled corporations (GOCCsi and LGUs. shall strictly
observe the validity of appropriations and comply with the reversion of funds.

SECTION 3. MULTI-YEAR PROJECTS. Consistent with Section =50 of the

of the General Appropriations Act (GAA: for FY 201G, multi-year

hose with an mpiementation period sxceeding

Mudti-vsar Contractual Authority (M

agencies (NGAs: and qualified GOCCs oo
VYCA or equivalent authority shail cover i

1
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ine approved nudget for the contract

A VYCA may likewise be issued for singie-year procurement projects or those
with an implementation period of twelve (12; months or less. that are either research or
scientific in nature. and by design necessitate implementation covering two (21 FYs.

Parmership projects with government undertakings
g 3 - CiRA, No. 8957, as amendced by RA No. 7718 shali
e the issuance by the DBM f a letter of ~ommitment ¢ cover the: Naticnal
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SECTICN 4. EARLY PROCUREMENT ACTIVITIES OF GOVERNMENT
AGENCIES. Pursuant to Section 20 of the General Provisions of the FY 2019 GAA,
government agencies are authorized to undertake procurement activities short of
award. to the extent consistent with RA No. 9184 or the “Government Procurement
Reform Act” and its Revised Implementing Rules and Regulations,

For this purpose. Early Procurement Activities (EPA1 shall cover goods to be
delivered. infrastructure projects to be implemented and/or consulting services to be
rendered in the following FY pending approval of the corresponding GAA. EPA shall
commence from the posting of the procurement opportunity. if required. until
recommendation to the Head of the Procuring Entity as to the award of the contract.

SECTION 5. TRANSITORY PROVISIONS. In the first year of implementing the
CBS. the coricerned national government agencies and gualified GOCCs shall strictly
comply with the foliowing:

&. Appropriations for infrastructure Capital outlays. inciuding subsidy releases io
GGCCs for infrastructure projects, shall be valid for obiigation until 31 December
2019. Meanwhile, the completion of construction. inspection and payment shali
be made not iater than 31 December 2020- and

D. Appropriations for maintenance and other operating expenses as well as other
capital outlays shall likewise be valid for obligation until 31 December 2019. On
the other hand. the delivery. inspection and payment shali be made not later
than 30 June 2020.

SECTION 6. SUPPLEMENTAL GUIDELINES. Supplementai guidelines for the
implementation of this Order. as may be necessary. shall be formuiated in ascordance
with relevant jaws. rules and regulations.

SECTION 7. SEPARABILITY. if any provision of this Order is declared invalid or
unconstitutional. the other provisions not thereby affected shall remair valic and
subsisting.

uances. orders, rules and reguiations or varts

SECTION 8. REPEAL. Ali iss
the provisions of this Order are hereby repealed or

thereof which are inconsistent with
modified accordingly.

SECTION 9. EFFECTIVITY. This Order shaii take effect immediately tolicwing its
publication in the Official Gazetie or in a newspaper of general circuiation.

DONE. in the City of Manila. this 9th cay of Septemberp i, vear of cur Lord
Two Thousand and Nineteen.

By the President:
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SALVADOR C. MEDIALDEA
Executive Secretary -
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